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Auditor'siReport

To the Governing Council of Child Fund India Society

Report on the Financial Statements

We have audited the accompanying Financial Statements of Child Fund India Society, which
comprise the Balance Sheet as on 31+ March 2016, the Income and Expenditure Account and the
Receipts and Payments Account for the year ended then, and a summary of significant
accounting policies and other explanatory information.

Management'’s Responsibility for the Financial Statements

The Society’s Management is responsible for the preparation of these Financial Statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Society in accordance with the Accounting Standards issued by the Institute of Chartered
Accountants of India, to the extent applicable to a Not-for-Profit Organization. This
responsibility includes the design, implementation and maintenance of internal control relevant
to the preparation and presentation of Financial Statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Financial Stateinents based on our audit. We
conducted our audit in accordance with the Standards of Auditing issued by the Institute of
Chartered Accountants of India. Those standards require thalt we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Financial Statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Society’s preparation and fair presentation of the
Financial Statements in order to design audit procedures that are appropriate in the
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used and the reasonableness of the accounting estimates made by the management, as well as
evaluating the overall presentation of the Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the Financial Statements give a true and fair view in conformity with the accounting principles
generally accepted in India:

(a) In the case of the Balance Sheet, of the State of Affairs of the Society as on March 31,
2016;

(b) In the case of the Statement of Income and Expenditure, of the excess of Income over
Expenditure of the Society for the year ended on that date.

(c) In the case of the Receipts and Payments Account Statement, of the receipts and
payments of the Society for the year ended on that date.

For,

Simon Rodrigues & Associates
(Chartered Accountants)

Firm’s Regls_tratm Number: 0079345
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Simon A. Rodrigues
(Proprietor)
Membership Number: 27091

Bangalore, 20"September, 2016
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Child Fund India Society

Significant Accounting Policies and Notes to the Accounts

(A)Significant Accounting Policies

Basis Of Accounting
The Financial Statements are prepared under the historical cost convention on accrual
basis.

Fixed Assets and Depreciation

a. Assets acquired out of sponsorship program fund and own fund are depreciated at
the following rates based on estimated life of the assets as per the decision of the
Governing Council:

i. Computers 33.30%
ii. Office Equipment 20.00%
iii. Motor Vehicles 20.00%
iv. Furniture & Furnishings 15.00%
. Structure - Building 10.00%

b. Assets acquired out of grants required to be charged off to expenses as per grant
agreements, are not capitalized.

Stock Valuation
All materials purchased are treated as utilization of fund.

Revenue Recognition
2. In consonance with the Covenants (Grant Agreements with the Donors), the Grants
are recognized as Income to the extent they are utilized in the respective year/s.

b. The balance of unutilized Grants - which in terms of the Grant Agreements, are
specifically restricted / agreed to belong to the Donor/s are carried forward in the
respective Donor/s accounts as Donor/s Funds to be utilized in the subsequent
years.

¢. The income earned on funds, assets relating to the Donor/s or in course of executing
its program; are treated as part of the Grant/s, in terms of the Donor/s Agreements.




Foreign Exchange Transactions
Foreign Currency transactions, if any, are accounted at the exchange rate prevailing on
the date of the transaction.

Prior Period and Extra Ordinary Items
Identifiable and material items of income and expenses pertaining to prior period
and/or extraordinary items are disclosed separately.

Provision, Contingent Liabilities and Contingent Asset

Provisions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as a result of past events and it is probable that there
will be an outflow of resources. Contingent liabilities are not recognized but are
disclosed in the notes. Contingent assets are neither recognized nor disclosed in the
Financial Statements.

Employee Benefits
The Accounting policy followed by the organization in respect of its employee benefit
scheme is set out below:

Provident Fund

All eligible employees receive benefit from provident fund, which is a defined
contribution plan. Both the employee and Child Fund India make monthly contribution
to the Fund, which is equal to a specified percentage of the covered employee’s basic
salary. Child Fund India has no further obligations under this plan beyond its monthly
contributions. Monthly contributions made by Child Fund India are charged to Income
and Expenditure Account.

Gratuity

Child Fund India provides gratuity, a defined benefit retirement plan, to its eligible
employees. In accordance with the Payment of Gratuity Act, 1972, the gratuity plan
provides a lump sum payment to the eligible employees at retirement, death,
incapacitation or termination of employment, of an amount based on the respective
employee’s basic salary and tenure of employment with Child Fund India. The gratuity
liability is accrued based on calculations performed by Child Fund India and the amount
deposited in the LIC Gratuity Fund is debited to the Income and Expenditure Account.

Medical Insurance
All eligible employees are subscribed to a group medi-claim policy.




(B)Notes to the Accounts

1. Contingent Liability: A case in the Labour Court has been filed by one of the ex-
employees claiming various dues to her including promotion and adequate provision
have been made in these accounts. The Society is contingently liable for any additional
amount that may be adjudicated by the Court.

2. Provision for Taxation: The Society being an institution for charitable purpose under the
provisions of the Income - Tax Act, 1961 and accordingly having registered itself under
Section 12A of the said Act and having complied with the provision of sec. 11 to 13 of it,
its income is exempt under Section 11 of the Act and hence no provision for Income-Tax
is necessary.

3. Programs implemented through other partner NGO's are treated as sub-grants and are
charged off to expense/s under the head/s of account/s it is meant to be spent at the
time of disbursement. Conversely, unspent balance received from partner NGO's at the
closure of the program is treated as income in the year of its receipt, under the head/s
of account/s reported unspent.

4. Donations/Grants to the extent actually received are treated as income.
5. The “Receipt and Payment Account” factually is a “Cash Flow Statement “since it is not
reflecting a mere summary of cash receipts and payments alone and includes cash

equivalents also.

6. Unutilized F.C. Funds will be directly transferred to the F.C. Reserve Fund.

For, Simon Rodrigues and Associates For, Child Fund India Society
\
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Ms. Neelam Makhi}'Lni Dr. Philip Lewis
(C.E.0) (President)

Membership No: 27091

Bangalore, 20t September 2016




CHILDFUND INDIA
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CONSOLIDATED BALANCE SHEET
AS ON 31ST MARCH 2016

ASAT ASAT AS AT
PARTICULARS SCH 31.03.2016 31.03.2016 31.03.2015
SINo Rs. Ps. Rs, Ps, Rs. Ps.
I LIABILITIES
i) Reserves & Surplus 1
- Foreign Contribution General Reserves
Opening Balance of Reserve 2,75,87,767.37
Add: Excess of Income over Expenditure trf to Reserve 76,03,908.56
Add: Excess of Central Support Fund trf to Reserve =
Closing Balance of Foreign Contribution General Reserves 3,51,91,675.93 2,75,87,767.37
- Local Contribution General Reserves
Opening Balance of Reserve 1,44,15,365.08
Add: Excess of Income over Expenditure trf to Reserve 6,36,190.92
Closing Balance of Local Contribution General Reserves 1,50,51,556.00 1,44,15,365,08
- Local Development Fund - as per Last year Balance Sheet 50,00,000.00 50,00,000.00
- Local Corpus Fund - as per Last year Balance Sheet 4,39,037.00 4,39,037.00
i) Project Fund to Be Spent towards:-
- Foreign Contribution Fund 2 13,20,90,090.29
- Local Contribution Fund 3 -1,00,63,975.01 12,20,26,115.28 14,84,31,074.02
i) |Current Liabilities 5 1,40,12,223.03 87,64,574.62
Total 19,17,20,607.00 20,46,37,818.00
Il |ASSETS
iv)  |Fixed Assets 6 83,06,998,44 89,24,188.21
v} |Investments 11 2,59,461.00 5,65,887.00
vi) Current Assets 14,01,779.54 7,98,433.61
vii) |Cash and Bank 10
- Foreign Contribution 17,03,86,815.24
- Local Contribution 1,13,65,553.17
18,17,52,368.41 19,43,49,308.90
Total 19,17,20,607.00 20,46,37,818.00

Significant Accounting Policies and Notes on accounts

The schedules referred to above form an integral part of the Balance Sheet

For Simon Rome; (&FAS!

Chartered l"" ~
3/
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l Lo

Place: Bangalore
Date : 20th September 2016

/ \ For ChildFund India
Q‘u‘ Ms Neelal Dr. Philip Lewis

President

Simon Rodrigues Associates Chartered Accountants
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CHILDFUND INDIA

NSOLIDATED INCOME AND

ENDITURE AC

FOR THE YEAR ENDED 31ST MARCH 2016
YEAR ENDED YEAR ENDED YEAR ENDED
PARTICULARS SCH 31,03.2016 31,03,2016 31.03,2015
Rs. Ps, Rs, Ps, Rs. Ps.
A/ INCOME
Utilization during the year recognised as Income out of Project Fund
- Foreign Contribution Fund 19,03,99,736.48
- Local Contribution Fund 3,25,99,197.51 22,29,98933.99 | 19,71,13,433.15
Other Foreign Contribution
- Other Income 14 86,13,649.00 68,78,475.20
Other Income - Local 15 6,20,680.00 2,52,063.00
Excess of Income over expenditure adjusted to MNGO Receivable 1,24,128.42
Excess of Income over expenditure adjusted to Ambedkar Grant 75,000.00
A 23,24,32,391.41 | 20,42,43,971.35
B. EXPENDITURE
Utilization of Foreign Contribution Fund
Designated Fund Certificates 16 2,58,80,499.45
Sponsorship Subsidy 17 15,67,42,619.54
Child Trafficking Program (BMZ) -Germany 18 321287224
Scholarship Program-UDAAN 22 22,54,864.00
Fund Raising expenses 6 18,02,772.62 18,98,93,627.85 | 15,72,67,052.19
Utilization of Non Foreign Restricted Grants 20
Link Workers Scheme-APSACS/TSACS 3,08,20,518.01
Sustainable Nutrition Education and Health-Copalamba Research Pvt Ltd 3,63,244.00
School Program-Bajaj Eletrical 1,57,000.00
Early Learning & Development Standards-Ambedkar Univers 1,33,029.00
Reading Improvement Mobile Library - Axis Bank 9,41,789.00 3,24,15,580.01 3,74,53,581.68
Indirect Expenses 6 23,08,881.77 23,92,799,93
Other Expenses - Local 20 1,83,617.50 55,403.25
B 22,48,01,707.13 | 19,71,68,837.05
Excess of Income over Expenditure
Transferred to General Reserve i goc0eadzs 70,7%43430

Significant Accou

Policies and Notes on accounts
=

Qo

A0 . i
The schmlutgty&‘r'ﬁedh-obdgd forme an integral part of the Income and Expenditure Account
Fis R
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For Si ‘uﬂmﬂ

Chartered Acco

Proprietor 2
M.No. 027091
Firm Registration No.

Place: Bangalore
Date : 20th September 2016

For ChildFund India

. S ~
L QMO
s. Neelam Makhijani Dr. Philip Lewis

CEO / President
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Simon Rodrigues Associates Chartered Accountants
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CHILDFUND INDIA

CONSOLIDAT ECEIPTS & PAYMENTS ACCOUNT
FOR THE YEAR ENDED 31ST MARCH 2016

YEAR ENDED YEAR ENDED YEAR ENDED
PARTICULARS 31.03.2016 31.03.2016 31.03.2015
Rs. Ps. Rs, Ps, Rs. Ps.
RECEIPTS
Opening Cash & Bank Balance 10
- Cash in hand 44,850.00
- Cash at Bank 19,43,04,458.90 19,43,49,308.90 15,71,16,458.41
Grants Received for the year 12
- Foreign Contribution 18,21,82,134.30
- Local Contribution 1,71,22,444.00 19,93,04,578.30 23,16,40,211.40
Other Income
- Foreign Contribution 14 86,13,649.00
- Local Contribution 15 6,20,680.00 92,34,329.00 71,30,538.20
Investment 5,65,887.00 1,40,050.75
Current Assets -6,62,642.25 -8,06,130.28
Inter Unit Transfer - Local Contribution 9 88,62,705.00 2,43,116.20
TOTAL 41,16,54,167.07 39,54,64,244.69
PAYMENTS
Utilization of Grant towards :
Foreign Contribution :-
- Designated Fund Certificates 12 2,58,80,499.45
- Sponsorship Subsidy 14,46,76,037.54
- Child Trafficking Program (BMZ) -Germany 18 36,21,966.39
-CSR Workshop-Colloquim 21 4,38,060.00
- Scholarship Program-UDAAN 22 22,54,864.00
-Fund Raising expenses 18,02,772.62
17,86,74,200.00 14,45,83,698.19
Local Contribution 20
Link Workers Scheme-APSACS/TSACS 3.08,20,518.01
Sustainable Nutrition Education and Health-Copalamba Research Pvt Ltd 3.63,244.00
School Program-Bajaj Eletrical 1,57,000.00
Reading Improvement Mobile Library - Axis Bank 9,41,789.00
Early Learning & Development Standards-Ambedkar University 58,029.00
3,23,40,580.01 3,74,53,581.68
Current Liabilities -53,71,776.83 18,96,899.52
Investment 2,59,461.00
Fixed Assets 6 16,91,692.00 49,04,837.99
Inter Unit Transfer - Foreign Contribution 86,66,944,77 2,43,115.24
Central Support Cost 19 1,34,57,081.20 1,19,77,399.91
Other Expenses- Local 20 1,83,617.50 55,403.25
Closing Balance of Cash & bank
- Cash in hand 10 45,680.00 - -
- Cash at Bank 18,17,06,688.41 18,17,52,368.41 19,43,49,308.90
TOTAL 41,16,54,167.07 39,54,64,244.69

Significant Accounting Policies and Notes on accounts

The schedules rm{qng'; efarm an integral part of the Receipts & Payments Account
P
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For Simo For ChildFund India \
Charter
| p : ScP
b { i Uy [Ll [
Sinfon A Rag Ce AR Ms. Neglam Makhijani Dr. Philip Lewis
Proprietor CEO 4 President

M.No. 027091 o
Firm Regis(rati;rm&ﬁﬁ&&“// 4%
0820 A\
Place: Bangalore /4:":-' /,‘-_.\\ 41
Date : 20th September 2016 fxr/ B-105 \\’%\
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Siman Rodrigues Associates P\qﬁ&‘:ﬂém‘i /
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